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Item 1.01 Entry into a Material Definitive Agreement.

On September 2, 2022 (the “Effective Date”), Alignment Healthcare, Inc. (the “Company”), Alignment Healthcare USA, LLC, an indirect subsidiary of the 
Company (the “Borrower”) and certain other subsidiaries of the Company (together with the Company and the Borrower, the “Borrower Parties”) entered 
into a term loan agreement (the “Loan Agreement”) with Oxford Finance LLC (“Oxford”), as administrative agent, collateral agent and a lender, and the 
other lenders from time to time party thereto (collectively, the “Lenders”), pursuant to which the Lenders have agreed to lend the Borrower an aggregate 
principal amount of up to $250.0 million in a series of term loans (the “Term Loans”). Pursuant to the Loan Agreement, the Borrower received an initial 
Term Loan of $165.0 million on the Effective Date (the “Initial Term Loan”) and may borrow up to an additional $85.0 million of Term Loans at its option 
(such additional Term Loans, the “Delayed Draw Term Loans”). Interest on the Term Loans is a variable rate equal to (i) the secured overnight financing 
rate administered by the Federal Reserve Bank of New York for a one-month tenor, subject to a floor of 1.00%, plus (ii) an applicable margin of 6.50%. All 
unpaid principal and accrued and unpaid interest with respect to each Term Loan is due and payable in full on September 1, 2027.

Substantially all of the proceeds from the Initial Term Loan were used to repay in full the $159.3 million aggregate principal amount, accrued interest 
(including “payment in kind” interest) and fees related to the Company’s existing term loan facility with CRG Servicing LLC, as well as certain fees and 
expenses payable to Oxford. Remaining borrowings under the Loan Agreement may be used for general working capital purposes and corporate purposes, 
to finance the making of permitted acquisitions and other investments, to finance capital expenditures and to pay fees, costs and expenses incurred in 
connection with the Loan Agreement transaction.  

The Borrower’s obligations under the Loan Agreement are guaranteed by the Company and certain subsidiaries of the Company.  In addition, pursuant to 
the terms of a Security Agreement entered into on the Effective Date (the “Security Agreement”), the Borrower Parties granted Oxford, as collateral agent, 
a first priority security interest in substantially all of such parties’ assets, including certain intellectual property and a pledge of the equity interests in 
certain subsidiaries, subject to customary exceptions. None of the Company’s health plan subsidiaries or other regulated entities are guarantors under the 
Loan Agreement.

The aggregate proceeds of Delayed Draw Term Loans drawn on or prior to June 30, 2024 may not exceed $50.0 million unless used for permitted 
acquisitions and may not exceed $35.0 million drawn on or after July 1, 2024. Delayed Draw Term Loans are subject to certain customary conditions, as 
well as a maximum permitted ratio of pro forma debt to trailing twelve-month revenue.

For certain prepayments of the Term Loans prior to the second anniversary of the Effective Date, the Borrower will be required to pay an prepayment fee 
ranging from 1.00% to 2.00% of the principal amount of the Term Loans being prepaid. The Borrower is required to prepay outstanding Term Loans from 
the net proceeds of certain asset sales. 

The Loan Agreement includes financial covenants that require the Borrower Parties to (i) maintain minimum liquidity, as defined in the Loan Agreement, 
of $23.0 million and (ii) satisfy a maximum permitted ratio of debt to trailing twelve-month revenue, as set forth in the Loan Agreement. The Loan 
Agreement contains customary covenants that restrict the Company’s and its subsidiaries’ ability to incur indebtedness and liens and to make distributions, 
acquisitions, investments and restricted payments.

The Loan Agreement includes customary events of default, including, among others, payment defaults, breach of representations and warranties, covenant 
defaults, judgment defaults, insolvency and bankruptcy defaults, and change of control. The occurrence of an event of default could result in the 
acceleration of the obligations under the Loan Agreement, termination of the Term Loan commitments and the right to foreclose on the collateral securing 
the obligations. During the existence of an event of default, the outstanding Term Loans will accrue interest at a rate per annum equal to 2.00% plus the 
otherwise applicable interest rate.

The foregoing description of the terms of the Loan Agreement and Security Agreement do not purport to be complete and are qualified in their entirety by 
reference to the full text of the Loan Agreement and Security Agreement, copies of which will be filed with the Securities and Exchange Commission as 
exhibits to the Company’s Quarterly Report on Form 10-Q for the three months ending September 30, 2022.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information provided in Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 2.03.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned 
thereunto duly authorized.

    ALIGNMENT HEALTHCARE, INC.
     
Date: September 6, 2022  By: /s/ Thomas Freeman
    Thomas Freeman

Chief Financial Officer
 




